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DO YOU KNOW...

Aging Population - Its impact on medical costs and your financial plans

Singapore ‘s Population Pyramid Healthcare Costs Trend
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= Medical inflation and increasing healthcare demand from a greying population will result in higher ifi’ﬁ;fj.f-”;g':;ry
medical costs. for Singapare, CPF
Trends and Highlights
+ Medisave provides basic coverage and may not be sufficient to cover escalating medical costs — in Report, ElU

2007, medical cost inflation was 7.4% as compared to 2006.

* These medical costs may pose a strain on your finances and may have an impact on your retirement
plans. Hence private medical schemes are necessary to protect your wealth,

--------------------------------------------------------------------------------------------------

Class C subsidy
for citizens

60% = Class B2 subsidy
for citizens

50%

L T Ll ] T T T T L} L] T L] L] L] Ll Ll

$3,200 $3.350 S$3,500 33650 S3,B00 53,950 54,100 $4.250 $4.400 $4550 $4,700 $4,B50 §5000 $5.100 $5200 $5.201
and below and abave

* Monthly income is defined as average monthly wage based on last available 12-month data.

5T, Means Testing
= With $3,200 being the cut-off salary for full hospital subsidy, middle-income earners may need to ety s ot i
fork out more for hospitalisation costs. ST phata: Chew Seng
s " " , < . x 4 . . Kim Graphics:
* Private hospitalisation insurance is essential to supplement your basic Medishield. Quek Hong Shin

‘Singaporeans should consider private hospitalisation insurance to supplement
MediShield and employer-provided cover. This is the appropriate response to the coming
of the means-test age, the better to prepare for the grey years. Those with spare income would
even want to take out disability or critical illness plans to protect themselves against prolonged
loss of employment income”’

- Health Minister Mr Khaw Boon Wan

Being covered with a Comprehensive Health Insurance is an absolute necessity!




Top 5 Killers in Singapore Hospitalisation Statistics: 9 out of 10
hospitalisations are due to illness

Male Deaths in 2006

R ——————————————— ———— = = LR} Types of Conditions Rank % of Total Discharges
Heart Disease 2,254 Accidents, Poisoning & Violence 1 p==———__—— ]
Pneumonia m-——— 1,141 Cancer 2 I 5.5
Stroke mEE— 640 Ischaemic Heart Disease 3 3.9
Accidents w255 Obstetric Complications 4 - 2.4
D 200 400 600 800 1000 1200 1400 1600 1800 2000 2200 2400 2600 Pneumonia 5 - 2.3
Other Heart Disease 6 - 2.3
e D i e Chronic Obstructive Lung Disease 7 mm 2.3
Cerebrovascular Disease 8 2.1
T e 21118 Intestinal Infectious Disease 9 = 2.1
Heart Disease HE S —— 1,536 Pregnancy Complications 10 mm 1.9

Pneumonia mEE—— 1,087
Stroke EEEEE———— 317

0123245678910

Accidents  mmm— 312 < In 2006, there were a total of 96,300 hospital .
0 200 400 600 E0O 1000 1200 1400 1600 1800 2000 2200 2400 2600 admissions. Alarmingly, 9 out of top 10 hospitalisations
are due to illnesses and accidents remain the no.1 cause
+ Cancer accounted for almost one in three of the 16,392 for hospitalisation.
deaths in Singapore in 2006. Source: All above
« With advanced medical treatment and technology, the lﬁ:;f!’.irg.’-::;fﬁi
relative survival rates are improving year after year. _ bl
= The question is: Can you afford the expensive treatments? ' U;;;:v;nr?uo;xg
March 2008}
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Hospitalisation Bill may cost more than you think
A look at what a routine 2-day hospital stay for a simple key-hole surgical procedure costs:

SAMPLE l SAMPLE

P e TEES pRet Y

418,00

GWEST MATERKITY

13.16
.88
100.00 = T - - =
Fnr_vil:s-‘;-n@scm'ptlm_l 2 i Amount (S35) J
LABORATORY 25,132 N e 2 ¥ =
Aty s 1y 102,45 i = s L cuarl i
_ ' Total Hospital Charges 4,480.15
Doctor Fee
“DR 5,600.00
DR 1,000.00
SARMACY FHARMACY 577.06 Total Doctor Fee 6,600.00
0GY HAD. G 57.50
et Total Charges 11,080.15
tal 4,270,66

Falling ill may cost more than you think. Apart from hospitalisation bills, you may have to take
care of other incidental costs like temporary assistance, home health care, purchase of drugs,
tonics, and vitamins for full recovery. You could also lose your income.

Only 290/0 of Singaporeans have enough funds for the medical cost.

Source: Life Matters Index Sept 2007

ATIO,
&
SR

The Life Matters Index is an annual survey into Asian’s attitudes to insurance and risk, commissioned by AlA.

Be prepared, make sure you plan ahead to safequard yourself and your family!




SA F E G UA R D Falling ill and accidents are a fact of life, but they could also wipe
out your savings. You may be unable to work if you are hospitalized,
which may be even more disastrous when you are the breadwinner

L]
y O u r| Fa m l ly of the family. A basic medical insurance plan may no¥ cover all

your costs or compensate for any loss of income.

an d yo u r's e l f w i 1' h That's why you need AIA PINKofHEALTH PLAN 3, which

provides income during hospitalisation, coverage for pre- and

post-hospitalisation expenses, and reimbursement of hospital
A I A P I N Ko H E A LT H expenses. Best of all, the Hospital Income & Get Well Benefits

refresh 90 days after each dischargel

Benefit Table: AlA PINKofHEALTH PLAN 3 Premium Rates Table (inclusive of 7% GST)

Daily Hospital Income Beneﬁt# ¢ 54250 Annual Premium (535) Monthly Premium (55)
Dally Accidental Hosptalincome Benefi S350 | | i | S [MEIIUATLS | Mty e e
Intensive Care Unit (ICU) Benefit” S$750 5 or below $752.45 $940.56 $65.47 $31.82
Hospital Expense Reimbursement# 556,000 6to 30 $578.80 $723.51 $50.34 $62.95
Get Well Benefit" 55250 31to 40 $672.47 $840.58 $58.51 $73.12
Pre-Hospitalisation Tests & Services Reimbursement 551,000 41 to 50 5755.57 5944.49 565.75 58217
Post-Hospitalisation Tests & Services Reimbursement §52,000 51to 55 $1,029.07 51,286.32 $89.54 $111.91
Emergency Outpatient Treatment (Accident) Reimbursement 551,000 5610 60 $1,255.51 $1,569.38 $109.24 $136.54
Day Surgery Reimbursement 551,000 61 to 65 $1,605.80 $2,007.27 $139.71 5174.62
# Per Hospitalisation basis 66 to 70 52,047.86 52,559.85 517817 5222.70
711073 52,709.17 53,386.44 1‘5235.71 5294.61
741075 $3,071.76 $3,839.68 $267.24 $334.04
i 76to 81" 53,485.97 54,357.48 $303.28 5379.10

A For renewal only.

CASE STUDY

Ms Gan contracted Colon Cancer and was hospitalised at a private Hospital. Her surgical bill was $$10,000. Her total pre- and
post- hospitalisation bill was $$1,000 and $$2,000 respectively. Due to her illness, she was in the Intensive Care Unit (ICU) for the
first 7 days (5$1,000/day) and transferred to a double ward for another 20 days (S$500/day). Fortunately, she was covered under
AlA HealthShield Gold (HSG) Plan A** and AIA PINKofHEALTH (POH) PLAN 3, which entitled her to:

Benefits Actual Hospital Bill (S5) HSG Plan A Claimable (S$) POH PLAN 3 Claimable (S5)

Pre-hospitalisation 51,000 S0 $1,000 Pre-hospitalisation
Post-hospitalisation $2,000 50 $2,000 post-hospitalisation S 591000
Medical
Room & Board Benefits $10,000 (5500 x 20) $10,000 ($500 x 20) $6,000 Hospital Expense RerBhtsrmort
ICU Hospital Benefits 57,000 (51,000 % 7) $7,000(51,000x7) Reimbursement*
Surgical Benefits 510,000 58,800
Total Irf—patient Benefits $27,000 $25,800 $6,750 Hospital Income Benefit S $1 2;25 0 cash
Deductible (Plan A - 553,000) $3,000 $5,250 ICU Benefit The payout can help to pay
Co-insurance (10%) $2,280 ' for other incidental costs
i T - . 1 $250  GetWell Benefit like temporary assistance,
Insured Pays home health care costs, etc.
* Max 556,000 Hospital Expense Reimbursement. TOTAL
** Please read the AIA H5G brochure and / or product summary for more information on H5G. s 21’2 50 RAYOUT

Safeguard your family and yourself against rising medical costs.
Sign up for AIA PINKofHEALTH PLAN 3 now!

Impaortant Notes:

- This material is not a contract of insurance and it is not meant for general circulation. Please refer to the Product Summary for more details of the benefits payable under the plan, The precise terms and
conditions of the plan are specified in the Policy Contract.
Buying health tnsurance products that are not suftable for you may impact your ability to finance your future healthcare needs. You should seek advice from an AlA Financial Services Consultant if in
doubt, If you choose not to do 5o, you will have to take sole responsibility to ensure that this product is appropriate to your financial needs and insurance objectives.
information is correct as at 14 April 2008,
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